
STATE OF ILLINOIS 
SECRETARY OF S TATE 

SECURITIES DEPAKTMENT 

) 
IN THE MATTER OF: ) 
AVAiON OVERSEAS HOLDING, LLC its managers, officers, ) File No. 1300450 
affiliates^ subsidiaries, representatives, successors, and assigns, and; ) 
WILLIAM J. ROUSH, an individual, and; ) 
KARUNDISERUMAGA YOtOVC, an individual, ) 

OKOEK OF PKOHijBii lOiN 

TO THE RESPONDENTS: Avalon Overseas Holding, LLC 
25014 Oak Lawn Avenue, Suite 260 
D^aSjTX 75219-4043 

William J. Roush 
5521 Greenville Avenue, Suite 104-746 
Dallas, TX 75206-2940 

Karundi Serumaga Young 
20 Picltford Road 
Montgomery, I L 60538 

A Temporary "Order of Prohibition was issued by the Illmois Secretary of State on 
February 9,2015, temporarily prohibiting the Respondents from offering or selling securities in 
the State of Illinois and from engaging in the business of an investoient adviser and/or an 
investment adviser representative in the State of Illmois for a maximum period of ninety (90) 
days. 

Pursuant to Section 11 .F of the Illinois Securities Law of 1953 [815 ILCS 5/1 et. seq] (the 
"Act"), the failure to request a hearing within thirty (30) calendar daj^ of the entry of the 
Temporary Order of Prohibition shall constitute an admission of any alleged facts therein and 
constitute a sufficient basis to make the Temporary Order final. 

Respondents Avalon Overseas Holding, LLC, William J. Roush, and Karundi 
Serumaga Young have each failed to request a hearing on the matters contained in the 
Temporary Order of Prohibition within thirty (30) calendar days of the entry of said Temporary 
Order and the Respondents are hereby deemed to have admitted the facts alleged in the said 
Temporary Order. 
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COUNTI 

FRAUD IN PROVroiNG INVESTMENT ADVICE 

1. Respondent Avalon Overseas Holding, LLC ("Avalon") was a Texas limited liabihty 
company which offered investment advisory services and had a last known address of 
2501 Oak Lawn Aveaiue, Suite 260, Dallas, TX 75219. 

2. Respondent William J. Roush ("Roush") was a Texas resident and the President and CEO 
of Respondent Avalon. He has a last known address of 5521 Greenville Avenue, Suite 
104-746, Dallas, TX 75206. 

3. Respondent Karundi Serumaga Young CYoung") is an Illinois resident who represents 
herself as a promoter of various eixtcipriscs in auU froixi the Slate of Ulinois and has a last 
known address of 20 Pickford Road, Montgomery, IL 60538. 

4. Respondent Young also lists another address, 20 Pickford Road, Oswego, IL 60543, on 
her Ulinois State driver's license. However, this address does not exist in the State of 
Illmois. 

5. Respondent Young has a long Ust of aliases: Karundi Young, Karundi Olga Young, Olga 
K. Serumaga, Karundi O. Serumaga, Young Olga Serumaga, Olga Serumage, Olga 
Karundi Young, Olga K. Serumaga-Yoimg, Serum Karundi, and Olga Serumaga Young 
Karundi. 

6. In or aromd August 2009, Respondent Young met Dennis Bird ("Bird"), who has since 
entered into a Consent Order with the Ulinois Securities Department regarding this 
matter. Respondent Young represented to Bird that she was a principal in an entity called 
Global Trade Financial which was created to establish a platform trade option. 

7. Bkd intioduced eleven (11) Illinois investors ("Livestors") to Global Trade Financial, 
who, between September 2009 and December 2009, provided Bird with funds amounting 
to $300,000. 

8. The $300,000 was then deposited into Bird*s personal bank account. 

9. During the period that the Investors' $300,000 was in Bird's personal account awaiting to 
invest in the Global Trade Financial ("Global Trade") platform trade option. Respondent 
Young contacted Bird and iterated to him that the platform was not yet up and running, 
and recommended a short term investment to mvest fbe Investors funds in until the 
platform was estabHshed. 

10. The short term investment recommended by Respondent Young was Respondent Avalon 
Overseas Holding, S.A. ("Avalon"). 
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11. As a result, the eleven investors decided to invest in Respondent Avalon until Global 
Trade was running. Bird entered into an investment advisory contract with Respondent 
Avalon on December 13,2009, which was signed and executed by Respondent Avalon's 
CEO Respondent WiUiam Roush. Bird then drafted Joint Venture Agreements, which he 
then executed between each of die 11 Illmois Investors, nammg Global Trade the 
managing partner of the invested funds. 

12. The Joint Venture Agreements also states that this is an investment pool to invest in 
capital investment programs, private placement opportimities, controlled Buy-sell 
programs and various project funding requirements on behalf of clients. The Agreement 
states in pertinent part that Global Trade will take a 5% fee of the pooled invested ftinds 
and that a short term investment for tiie month of December was established with 
Respondent Avalon. 

13. On November 20,2009, Bird aflected a wire transfer from his personal account in Uie 
amount of $225,000, which was wired to Global Trade Financial's Chase Bank account. 

14. On December 16, 2009, Bird affected another wire transfer firom his personal accoxmt in 
the amoimt of $75,000, which was again wired to Global Trade Financial's Chase Bank 
Account. 

15. Per the terms of the agreement with Global Trade, three members, including Respondent 
Young, of Global Trade took a 5% fee of the deposited funds. Bird was not a signatory 
on tiie Global Trade bank account. 

16. Respondent Young, as a signatory of Global Trade's bank account, took a third of the 5% 
fee of the Investors' deposited funds amounting to $5,000. This is evidenced by two 
withdrawals from Global Trade's bank account signed by Respondent Young. 

17. In December 2009, two wire transfers were made from the Global Trade Financial 
account to Respondent Avalon amounting to $285,250 representing the mvested funds 
uiinus the 5% fee chaiged by Respondent Young and the other Global Trade members. 

18. Bkd received a statement in February 2010 from Respondent Avalon. After reviewmg 
the statement. Bird became concerned about the information in the account statement and 
requested that the funds be returned to the Global Trade Financial account. 

19. Bird had several conversations with Respondeiifltoush regarding tiie return of the 
investment, and why it was taking so long to return the ftmds. Sometime after April 
2010, Respond^t Roush ceased communications with Bird. 

20. On information and betief, Respondent Roush has smce left tiie country witii the 11 
Ulinois Investors' invested funds. To date the 11 UUnois Investors have not received any 
return of the $300,000 invested. A review of Respondent Avalon's bank statements 
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indicates tiiat the 11 Illinois Investor's funds were no longer located in Respondent 
Avalon's bank account. 

21. Section 2.11 of the Act states in perthient part that an "investment adviser" means any 
person who, for compensation engages in this State in tiie business of advising others, 
either directiy or through publications or writmgs, as to the value of securities or as to the 
advisability of investing in, purchasing, or selling securities. 

22. Respondents Avalon and Roush engaged m the business of investment adviser when they 
entered into the investment advisory contract with Bird, stating that they would invest the 
11 UUnois Investors' funds and target a return on the investors' investment of 10% a 
month. 

23. The Department could not find any evidence tiiat Respondents Avalon and Roush 
invested the funds per the terms of the contract, nor any evidence that Respondents 
Avalon and Roush returned the invested funds to the Global Trade bank account after 
Bird requested then return. 

24. Section 12.J(1) of the Act provides that it shaU he a violation of tiie Act for any person 
when acting as an investment advisor, investment advisor representative, or federal 
covered investment advisor, by any means or instrumentality, directly or indhrectiy to 
employ any device, scheme or artifice to defraud any client or prospective client. 

25. Section 12.J(2) of the Act provides that it shall be a violation of the Act for any person 
when acting as an investment advisor, investment advisor representative, or federal 
covered investment advisor, by any means or instrumentality, dkectiy or indhrectiy to 
engage in any fransaotion, practice, or course of business which operates as a fraud or 
deceit upon any chent or prospective client. 

26. Section 12.J(3) of the Act provides that it shall be a violation of the Act for any person 
when acting as an investment advisor, investment advisor representative, or federal 
covered investment advisor, by any means or instrumentality, directly or mdfrectly 
engage in any act, practice, or course of business which is fraudulent, deceptive or 
manipulative. 

27. By virtue of the foregoing, Respondent Avalon and Roush have each violated Sections 
12,J(1), I2.J(2), and 12.J(3) of the Illmois Securities Law of 1953. 

28. Respondent Young engaged in the busmess of investment adviser when she advised Bfrd 
and recommended to him the short term investment in Respondent Avalon until the 
platform at Global Trade was established. Moreover, Respondent Young took her fee 
when the funds were deposited into the Global Trade bank account. 

29. There ie no evidence that Respondent Young did any sort of reasonable due diligence 
search into tiie validity of Respondent Avalon before recommending the investment to 
Bird. 
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30. Section I2.J(2) of the Act provides that it shaU be a violation of the Act for any person 
when actkig as an investment advisor, investment advisor representative, or federal 
covered mvestment advisor, by any means or instrumentality, directiy or indirectiy to 
engage in any fransaction, practice, or course of business which operates as a fraud or 
deceit upon any client or prospective cUent. 

31. By vntue of the foregoing. Respondent Young has violated Section 12.J(2) of tiie UHnois 
Securities Law of 1953. 

COUNTn 

FRAtJD m CONNECTION WITH THE OFFER AND SALE OF SECtlRTTIES 

32. Paragraphs 1 through 31 are herein incorporated by reference. 

33. In or around June 2010, Respondent Young contacted Bird and iterated to him that she 
knew of a person who could track down Respondent Roush in an attempt to recover the 
stolen fUnds. 

34. Within a month. Respondent Young stated that she had hfred a retured airport security 
operator who had tracked the frmds to Costa Rica. Respondent Young also stated tiiat tiie 
retured airport security operator would only communicate witii Respondent Young to 
preclude tiae inherent delays associated with the 11 Ulinois Investors constantiy 
contacting hun for updates. 

35. When the retured airport security operator purportedly located Respondent Roush and the 
missing funds, Respondent Young iterated to Bird that it would cost $7,000 to send tiie 
retired airport security operator to Costa Rica to track down Respondent Roush and 
retrieve the funds. 

36. Burd then contacted the 11 Ulmois Investors who, including Bird, pooled their funds 
together in order to send Respondent Young the $7,000 with the understanding that those 
funds would be used to pay the retired airport security operator in order for him to travel 
to Costa Rica. 

37. On July 16,2010, Bird wired the sum of $7,000 to Respondent Young's TCF Bank 
account. 

38. There is no evidence whether this retired airport security operated actuaUy existed or if 
the retired ahport security operator made the trip to Costa Rica. 

39. Respondent Young has not returned the $7,000 to Bird or any of the 11 Ulinois Investors. 
Moreover, Respondent Roush has not been found nor have any of the 11 Ulinois 
Investors received the return of any of their investment. 
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40. During tiie course of the Ulinois Securities Department's investigation m this matter, 
Respondent Young's bank records were subpoenaed pursuant to Sections 11 .C and 11 .D 
of the UHnois Securities Law of 1953. 

41. In reviewing Respondent Young's records, the Department could find no evidence of any 
payments being made to the retired airport security operator as payment for tracking 
down the stolen funds. In fact; from July 16,2010 to October 22, 2010, when 
Respondent Young's account was closed. Respondent Young spent the $7,000 received 
from Bird via wire transfer on cash witiidrawals and payments of her personal expenses. 

42. Since thehr July 2010 communications, Respondent Young has made several attempts to 
contact Bird with other investment opportunities in clothing lines purportedly operating 
in Chicago or investments in a finance company located in Florida. 

43. Section 12.1 of the Act states inter alia it shaU be a violation of the provisions of this Act 
for any person to employ any device, scheme or artifice to defraud in connection with the 
sale or purchase of any security, directiy or indirectiy. 

44. Section 12.J(1) of the Act provides tiiat it shall be a violation of Uie Act for any person 
when acting as an investment advisor, investment advisor representative, or federal 
covered uivestment advisor, by any means or instrumentality, dhrectiy or indirectiy to 
employ any device, scheme or artifice to defraud any client or prospective chent. 

45. By vfrtue of the foregoing, Respondent Young violated Sections 12.1 and 12.J(1) of the 
Ulinois Securities Law of 1953. 

COUNTm 

ACTING AS AN UNREGISTERED INVESTMENT ADVISER 

46. Paragraphs 1 through 45 are herem mcorporated by reference. 

47. Under Section 2.12b of the Act, an investment adviser representative means, with respect 
to an investment adviser who is required to register under this Act, any person who in this 
State: (1) makes any recommendations or otiierwise renders advice regarding securities; 
(2) manages accounts ur portfolios of clients; and (3) dctcimincs what recommendations 
or advice regarding securities should be given, 

4ii. As stated in paragraph 20, Respondent Young engaged in the business of investment 
adviser when she advised Bird and recommended to him the short term investment in 
Respondent Avalon until tiie platform at Global Trade was established. Moreover, 
Respondent Young took her fee when the frmds were deposited into the Global Trade 
bank account. 

49. The activities of Respondent Young as stated above constitute acting as an investment 
adviser and/or investment adviser representative in the State of Ulinois. 
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50. Section 8 of tiie Act provides, inter alia, that aU investment advisers and mvestment 
adviser representatives, except as otiierwise provided, shall be registered with the 
Secretary of State. 

51. Respondent Young is currentiynot, nor ever has been, registered as an investment 
adviser and/or investment adviso* representative hi the State of Ulinois. 

52. Section 12. A of the Act states inter alia that it shaU be a violation of this Act for any 
person to offer or sell any security except in accordance with the provisions of this Act. 

53. Section 12.C of the Act states inter alia that it shall be a violation of the provisions of this 
Act for any person to act as a investment adviser or investment adviser representative, 
unless registered as such, where such registration is required, under the provisions of this 
Act. 

54. By virtue of the foregoing. Respondent Young violated Sections 12.A and 12.C of the 
Ulinois Securities Law of 1953. 

NOW IT IS HEREBY ORDERED THAT: 

Respondent AVALON OVERSEAS HOLDING, LLC, and any employee or 
representative, is PROHIBITED firom the offer or sale of securities in or firom the State of 
Ulinois, and PROHIBITED fi-om engagmg m the business of an mvestment adviser and/or an 
uivestment adviser representative in or fi-om the State of Ulmois effective March 17, 2015. 

Respondent WILLIAM J. ROUSH is PROHIBITED firom tiie offer or sale of securities 
in or fi-om tiie State of Ulinois, and PROHIBITED fi-om engaging hi the business of an 
investment adviser and/or an investment adviser representative hi or fi-om the State of UUnois 
effective March 17,2015. 

Respondent KARUNDI SERUMAGA YOUNG is PROHIBITED fi-om the offer or sale 
of securities in or firom the State of Ulinois, and PROHIBITED firom engaging in the business of 
an investment adviser and/or an investment adviser representative m or firom the State of Ulinois 
effective March 17,2015. 

Delivery of this Order or any subsequent notice to tiie designated representative of any 
Respondent constitutes service upon such Respondent 

Dated: This 17th day of March, 2015. 

JESSE WHITE 
Secretary of State 
State of Ulinois 
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Attomeys for tiie Secretary of State: 
Frank Loscuito 
Office of the Secretary of State 
Illinois Securities Department 
69 West Washington Street, Suite 1220 
Chicago, Illinois 60602 
Telephone; (312) 793-7319 

NOTICE: Failure to comply with the terms of this Order shall be a violation 
of Section 12.D of the Act. Any person or entity who fails to comply yvith the 
terms of this Order of the Secretary of State, having knowledge of the 
existence of the Order shall be guOty of a Class 4 Felony. 

This is a final order subject to administrative review pursuant to the 
Administrative Review Law, 735 ILCS 5/3 -101 et seq, and the Rules and 
Regulations of the Act (14 111. Admin. Code, Ch. I, Sec. 130.1123). Any action 
for judicial review must be commenced within thirty-five (35) days from the 
date a copy of this Order is served upon the party seeking review. 


